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Stated Maturity vs. Effective Maturity



Auto Loan Asset Backed Securities

What is this bond?

HAROT 2025-3
Honda Auto Receivables 2025-3 Owner Trust
 

A pool of Honda and Acura retail auto 
loans is placed into a trust. The trust 
issues bonds backed by the monthly 
payments borrowers make on those 
loans. 
 
The Class A-3 tranche (held in the 
County’s portfolio and shown to the 
right) is one slice of those bonds — 
$839.5 million in size.

Source: HAROT 2025-3 Bloomberg DES / structure paydown views
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Final Maturity vs. Average Life

Source: HAROT 2025-3 Bloomberg DES / structure paydown views
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Final Maturity vs. Average Life

Source: HAROT 2025-3 Bloomberg DES / structure paydown views
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Municipal Housing Bonds
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N E V A D A  H O U S I N G  D I V I S I O N   •   S E R I E S  2 0 2 5 D  P A C  B O N D   •   6 . 2 5 %  D U E  1 0 / 1 / 2 0 5 5

What is a PAC Housing Bond?

What is this bond?

Nevada Housing Division PAC Bond
Single-Family Mortgage Revenue Bonds, Series 2025D
 

Nevada's housing agency issues these bonds to fund 30-year home 
mortgages for first-time homebuyers across the state. Borrowers make 
their monthly mortgage payments, and that cash flows through to 
bondholders.
 
This slice — the planned amortization class (“PAC”) bond — is the tranche 
that receives principal on a predictable, pre-set schedule so long as 
prepayments stay inside a defined band.

This example bond is held in other government accounts managed by 
BCM in the state of Nevada and is representative of PAC housing bonds 
issued by several states that are held in those accounts.

6.25%

COUPON

AA+

RAT ING

Taxable

TAX

W H Y  T H I S  M A T T E R S
 

Although Nevada Housing Division is the issuer, the bond is 
supported by cash flows from mortgages that are wrapped in 
federal agency guarantees.

The Collateral — Who Guarantees It?
Every mortgage loan in the pool is wrapped in a federal agency mortgage-backed 
security before it collateralizes the bond.

100%
AGENCY
BACKED

Ginnie Mae
GNMA  •  ~85%
 

Explicit full faith & credit of the 
U.S. government

Freddie Mac
FHLMC  •  ~10%
 

U.S. government-sponsored 
enterprise (GSE)

Fannie Mae
FNMA  •  ~5%
 

U.S. government-sponsored 
enterprise (GSE)

Homeowner
pays mortgage

Agency MBS
wraps with guarantee

PAC Bond
receives cash

Source: Nevada Housing Division Series 2025CD Official Statement (Aug 2025); Bloomberg DES
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Repayment Schedule

Source: Bloomberg DES (Page 19: Sink & Est Sink)  •  Nevada Housing Division Series 2025CD  •  CUSIP 641279G99
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T H E  P A C  S T R U C T U R E

Shorter Than the Final Maturity
Two very different 
dates

Today
(Apr 2026)

Est. Final Sink
Apr 2034  (~8 yrs)

Legal Final Maturity
Oct 2055  (~30 yrs)

2025 2030 2035 2040 2045 2050 2055

MODIFIED DURATION

3.73  years
How long your money is truly exposed. Based on the 
bond being retired by the estimated sink schedule.

AVERAGE L IFE

5.00  years
Weighted average time principal comes back. Shorter 
than final sink because principal is returned semi-
annually.

LEGAL  FINAL  MATURITY

30  years
The stated final maturity date — but the PAC 
schedule is designed to retire every dollar by April 
2034.

Series 2025D PAC — Outstanding Principal Balance Over Time
At 100% PSA, principal is returned every April and October. The last dollar is retired on 4/1/2034 — but the weighted average life is only 5.0 years because most 
principal returns before then.

$0M

$7.3M

$14.5M

$21.8M

$29M

Apr '26 Oct '28 Oct '30 Oct '32 Apr '34

5.0 yr avg life

Source: Nevada Housing Division Series 2025CD Official Statement — Estimated Sink Schedule (100% PSA); Bloomberg YA (4/13/26 settle)
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Benchmark Discussion



Fiscal Year Returns: 0–5 Year Index vs. 5–10 Year Index
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Fiscal year returns (July 1 – June 30) show how the 5–10 Year index experiences much larger gains and losses than the 0–5 Year index.
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0–5 Year Index 5–10 Year Index

FY26
YTD

3.00% 3.36%

Fiscal Year
to Date

Source: ICE BofA Treasury Indices (GVQA, G6O2), July 2011 – April 2026.  Returns calculated from index levels on fiscal year boundaries (July 1 – June 30).  FY2026 is year-to-date through April 14, 2026.



The Risk–Return Tradeoff at a Glance
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Longer-maturity bonds have historically delivered higher returns — but with significantly more volatility.  The 5-10 Year Index was 2.5 times 
more volatile than the 0-5 Year Index over the past 14 full fiscal years.

0–5 Year Treasury Index

1.61%
Annualized Return

2.59%
Annualized Volatility

(Std. Dev. of Fiscal Year Returns)

5–10 Year Treasury Index

2.19%
Annualized Return

6.43%
Annualized Volatility

(Std. Dev. of Fiscal Year Returns)

Methodology: Annualized return is the compound annual growth rate (CAGR) of the index from 7/1/2011 to 4/14/2026. Annualized volatility is the standard deviation of the 14 full fiscal year returns 
(FY2012–FY2025), where each fiscal year return is calculated as the percentage change in the index level from July 1 to June 30. FY2026 is excluded from the volatility calculation because it is incomplete. 
Source: ICE BofA Treasury Indices (GVQA Index = 0–5 Year; G6O2 Index = 5–10 Year).



March 2026 – Performance Breakout: Index Comparison
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Source: ICE BofA Treasury Indices (GVQA, G6O2), March 2026. 
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Price Return Income Return Total Return

0–5 Year Treasury 5–10 Year Treasury

0-5 Year
Treasury

5-10 Year
Treasury Difference

Price Return -0.791% -2.374% +1.583%

Income Return +0.257% +0.307% -0.050%

Total Return -0.534% -2.066% +1.532%
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